Purchase of Personal Computers /Electronic Devices on Sponsored Projects
As a recipient of Federal Funds, the University of Cincinnati is required to adopt costing policies in conformance with Federal rules and regulations. The University's cost accounting practices are declared in the required filing of its Disclosure Statement (called the DS-2) to the audit agency of the US Department of Health and Human Services. The DS-2 defines costs that can be directly charged to sponsored programs as being allowable, allocable, reasonable, and consistently applied. Costs that support sponsored research on an indirect basis are also defined. Additional applicable Federal guidance in this area is provided by OMB Circular A-21, as well as Circular A-110. In general, personal computers and other electronic devices are not an allowable direct cost. 
The Federal government, through audits of universities, specific denial of requests in notices of award, and information disseminated at professional meetings such as the Federal Demonstration Partnership and Council of Governmental Relations, has consistently apprised the research community that it does not consider personal computers and electronic devices to be an appropriate direct cost to sponsored projects. This is because general purpose computing and electronic support is considered to be an administrative cost covered by the Facilities and Administrative (F&A) reimbursement (formerly known as indirect costs and overhead). 
Some examples of computer/electronics uses that are specifically considered “usual” and are not a basis for computer-electronics purchased on sponsored projects include:

1. Preparing proposals

2. Preparing progress or final reports related to the research

3. Preparing publications related to the research

4. Preparing presentations related to the research

5. Accessing library resources (journals, books, etc)

6. Administrative activities including email, internet research, budgeting, procurement, human resource        management, effort reporting.
Unlike Circumstances (“exceptional”)

In some cases, however, the use of personal computers and electronic devices specifically required for individual research projects can be justified as directly benefitting those awards. In specific situations, the purchase of personal computers and electronic devices can be an allowable direct charge to Federally funded projects when: The conduct of the research requires a computer/electronics which is attached to a piece of equipment and is required for collection or analysis of data for the project or the computer/electronics is specifically needed to record or analyze data while in the field, such as at an archeological site or laboratory not at UC where there is no computer/electronics available to the investigator. In all situations, the computer/ electronic device must be used primarily for the project. 
Some computer/electronics uses that might be considered “exceptional” and a basis for a computer/electronics purchase on sponsored projects include: 

1. Controlling an instrument 

2. Acquiring data from an instrument 

3. Advanced image and video analysis 

4. Data mining 

5. Writing advanced computer code 

6. Mandatory secure data storage for the sponsored project 

7. Preparation of testing materials and remote recording of participants

Computers/electronics to be purchased as direct expenses should be specifically identified in the budgets submitted with the proposals.  The budget justifications must provide evidence of unlike circumstances (considered exceptional) and address the following questions:   


How will this computer/electronic device be used on this project?


Will this computer/ electronic device be used primarily for this project and/or other similarly funded projects?


How is this computer/electronic device different from similar items provided by the University that are treated as F&A cost reimbursements (see explanation above for unlike circumstances)?
Please Note: In cases where the computer/electronic device was not included in the original proposal budget justification, this information must be submitted to the SRS Accounting Division for review and approval prior to purchasing the computer/electronic device.
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